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Borrower and Lender coveruant amd agroe s followss : l .
1. Payment of Principal and Interest. Borrower shatl promptly pay swhen duee the prancipal ot aod mtenst o the an fad
debtedness evidenced by the Note, prepaymentand Eate charges as providad in the Note and the poncipalofandosteresten ey Futun

Advanoes secured by this Morteape ‘

2. Funds for Taxes and Insurance. Subiect tuapplicable iw dr toawritten waiver by Lender, Burrosershadlbpoy toleseder
on the day monthly installments of principal and interest are pavable under the Note, unnl the Note 1= patd in full a sum cheren .
“Funds") equal to one-twelfth of the vearly taxes and assessments which may attain prionty over this Mortgage and goound rentsen
the Property, if any, plus one twelfth of vearly premium installments for hazard inzurance, plus one taedfth of vearly premium
installments for mortgage insurance, if any, all as reasonably extimated intially and from ume 1 nme by Lunder on the basisof
assessments and bills and reasonable estimates thereof

The Funds shall be held in an institution the deposits oraccounts of which are insu red or guarantoed by a Faderal or state sgeney
fincleding Lender if Lenderis sueh aninstitution). Lender shallapply the Funds to pay sabd tanes, ussessments, insurance premigms
and ground rents. Lender may not charge for so holding and applyving the Fund=. analyzing =aid acvaunt or verifving and compiling
said assessments and bills, unless Lender pays Borrower intere=t on the Funds and applicable law pormits Lerder to make sucha
charge. Boriower and Lender may agree in wnting at the time of execution of this Mortgage thatinterest on the Fund = <hall be paid o
Borrower, and unless such agreement is made or applicable law requires such intere=t to be paid, Lender shall not be required to pay
Borrower any interest or earnings on the Funds Lender shall give to Borrower, without charge, an annual acceunting of the Funds
showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funids are pladied as
additional security for the sums secured by this Mortgape, .

If the amount of the Funds held by Lender, together with the future monthlyinstallments of Funds payvable prior to the due dates of
taxes, assessments, insurance premiumsand ground rents, shallexceed the amount required topay said taxes, assessments insurance
premiums and ground rentsas they falldue, such excess shallbe, at Borrower'soption, either promptly repaid to Borrower oreredited to
Borrewer onmonthly installments of Funds. Ifthe amount of the Funds held by Lender shall notbe sufficient to pay taxes, assessments, .
insurance premiums and ground rents as they fall due. Borroaer shall pay to Lender any ameount necessary tomake up the deficiency N
within 30 days from the date notice is mailed by Lender to Borrower requesting payment thereof.

Upon paymentinfullofallsums secured by this Mortgage, Lendershall promptly refund to Borrower any Funds held by Lender If .
under paragraph 18 hercof the Propanty is sold or the Propesty is otherwise acquired by Lender, Lender shallapply. no later than 1
immediately prior to the sale of the Property orits acquisitionby Lender. any Funds held by Lender at the time of applicationasa credit .
against the sums securéd by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and ;
paragraphs I and 2 hereof shall be applied by Lender first in pavment of amounts payable to Lender by Borrower under paragraph 2 ‘
hereof, then tointerest payable on the Note, then to the principal of the Note, and then tointerestand principal cnany Future Advances. ;

4. Cha rges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain a priority over this Mortgage, and leaschold payments or ground rents ifany, inthemanner provided under .
paragraph 2 hereof or, if not paid in such manner, by Borrowermaking payment. whendue, directly tothe payee thereof. Borrower shall
promptly furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which has
priority over this Mortgage; provided, that Borrower shall notbe required todischargeany suchlien solong asBorroswershallagreein
writing to the payment of the obligation secured by such lienin a manner acceptable to Lender, or shall in good faith contest such lien
by. or defend enforcement of such lien in, legal procecdings which operate to prevent the enforcement of the lien or forfeiture of the
Property or any part thereof.

5. HazardInsurance. Borrowershalikeep the improvements now existing or hereafter erected on the Property insured against
lossby fire, hazardsincluded within the term “extended coverage,” and such other hazards as Lender may requireand in suchamounts
and for such periods as Lender may require; provided, that Lender shall not require that the amount of such coverage exceed that
amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. Allpremiumsoninsurance policies shallbe paidin themanner provided under paragraph
2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the insurance carrier.

Allinsurance policies and renewals thereof shall be in form acceptable to Lender and shallinclude a standard mortgage clausein
favor of and in form acceptable to Lender. [ender shall have the right to hold the policies and renewals thereof. and Borrower shall
promptly furnish to Lenderallrenewal noticesand all receiptsof paid premiums Intheeventof loss, Borrower shall give prompt notice
to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing.insura nce proceeds shall be applied to restoration orrepair of the Property
damaged, provided such restoration orrepairiseconomically feasible and the security of this Mortgage is notthereby impaired. If such
restoration or repair is not economically feasible or if the security of this Mortgage would be impaired. the insurance proceeds shall be
applied to the sums secured by this Mortgage, with the excess. if any. paid to Borrower. If the Property is abandened by Borrower, orif
Borrower fails torespond to l ender within 30 days from the date notice is mailed by Lender to Borrower that the insurance carrier effers
to settle a €laim for insurance benefits, Lender is authorized to collect and apply the insurance proceeds at Lender’s option either to
restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or postpone
the due date of the monthly installments referred to in paragraphs | and 2 hercof or change the amount of such installments. If under
paragraph 18 hereof the Property is acquired by Lender, allright, title and interest of Borrower in and to any insurance policies and in
and tothe proceeds thereof resulting from damage to the Property prior to the sale or acquisition shall passtolender to theextentof the
sums secured by this Mortgage immediately prior to such sale or acquisition

A

6. Preservationand Maintenance of Property; Leaseholds; Condominiums; Planned Unit Nevelopments. Borrower
shall keep the Property in good repair and shall not commit waste or permitimpairment or deterioration of the Property and shall
comply with the provisions of any lease if this Mortgage ison a leasehold. If this Mortgage ison a unitin a condominium or a planned
unitdevelopment, Borrower shall perform allof Borrower'sobligations under the declaration or envenants creatingg or governing the
condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development, and
constituent documents. If a condominium or planned unit development rider is executed by Borrower and recorded together with this
Mortgage, the covenants and agreements of such rider shall be incorporated into and shall amend and supplement the covenants and 1
agreements of this Mortgage asif the ider were a part hereof.
7. Protectionof Lender’s Security. If Borrowerfails to perform the covenants and agrecments contained in this Mortgage, or
if any action or proceeding is commenced which materially affects Lender’s interest in the Property, including, but net limited to,
eminent domain, insvlvency, code enforcement, or arrangements or proceedings involving a bankrupt or decedent, then Lender at
lender’s option, upon notice to Borrewer, may make such appearances, disburse such sums and take such action as is necessary to
protect Lender's interest.including. but not limited to, disbursementof reasonable attorney s fees and entry upon the Property tomake
repairs. If 1.ender required mertgage insurance as a condition of making the loan secured by this Martgage, Borrower shall pay the -
premiums required to maintainsuchinsurancein effect until such ime asthe mguirement for such insurance terminatesin accordance
with Burrower's and Lender's written agreement or applicable law, Borrower shall pay the amountofall mortyage iNsurance premivms
in the manner provided under paragraph 2 hereof.
Any amounits disbursed by Lender pursuant to this paragraph 7. with interest thereon. shall become additional indebtedness of
Rorrower secured by this Mortgage. Unless Borrower and lénderagree toothertenms of payment. such amnunts shall be payableupon
notice from Lender to Borrower requesting payment thereof, and shall bear interest from the dateof disburscment at the rate pavable J
from time totime on cutstanding principal under the Note unless paymentofintercstatsuch rate would be contrary to applicablelaw.in
which event such amounts shall bearinterest at the highest rate permissible under applicablelaw. Nething contained inthis paragraph
7 shall require Lender to incur any expense ortake any actien hereunder.
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8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided that |
lender shall give Borrower notice prior to any such inspection specifying reasonable caase therefor related o lendersinterestin the i
Property. T




